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2025 Taiwan Economic Forecast: 

Turning Challenges into Opportunities for Steady Progress 

In 2024, with the continuous expansion of AI applications and a rebound in global 

merchandise trade, the pace of recovery in the manufacturing sector remains uneven, 

resulting in moderate global economic growth. Domestically, Taiwan benefited from 

strong demand for emerging technologies, which bolstered exports and led to better-

than-expected investment growth in the second half of the year. Consequently, Taiwan’s 

real GDP growth rate for the first three quarters reached 5.19%, inducing an upward 

revision of the economic growth forecast for 2024 to 4.23%, compared to the July 

estimate. Looking ahead to 2025, the rise of U.S. unilateralism and challenges in China's 

economic recovery remain critical variables for global trade and economic recovery, 

significantly influencing Taiwan's economic trajectory. However, the revival of demand 

for electronic products, coupled with expanding applications in high-speed computing 

and AI, as well as adjustments in Taiwan's trade policies, is expected to sustain 

investment momentum. The economic growth rate for 2025 is projected at 3.10%. 

Domestic and net external demand are estimated to contribute 2.62 and 0.48 percentage 

points, respectively, underscoring the role of domestic demand as the primary driver of 

economic growth. 

Benefiting from wage growth, which drives income effects, and a bull market that 

enhances wealth effects, consumer demand for dining, accommodations, and domestic 

and international travel remained robust. Real private consumption grew by 3.08% 

during the first three quarters. Retail and catering businesses experienced steady growth, 

fueled by active leisure activities, sports events, and the continuous expansion of 

businesses supported by diverse marketing campaigns. The total revenue of the retail 

and catering industries grew by 2.63% and 3.06%, respectively, in the first ten months. 

However, with a high base of 7.90% growth last year, real private consumption in 2024 

is forecasted to grow by 2.68%. In 2025, adjustments in the basic wage and military, 

public, and educational salaries, along with strong corporate profitability in 2024, are 

expected to boost wage increases and bonus distributions, supporting private 

consumption. However, as post-pandemic consumption rebounds stabilize and 

uncertainties such as heightened stock market volatility emerge, consumption growth 

may be suppressed somewhat. Overall, real private consumption growth is expected to 

moderate to 2.02% in 2025. 

In the second and third quarters, strong demand for emerging technologies 

encouraged businesses to expand investments. Capital equipment imports, priced in NT 
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dollars, surged by 29.59% in the third quarter, with semiconductor equipment growing 

by over 30%. In addition, real private investment grew by 8.42% in the third quarter. 

Considering the low base effect, the annual growth rate for real private investment in 

2024 is forecasted at 4.70%. In 2025, robust demand for AI-driven opportunities, low-

carbon development trends, and automation is expected to further stimulate investments. 

International corporations are also anticipated to increase investments in Taiwan. The 

annual growth rate for real private investment is projected at 5.46%. Public infrastructure 

investments are expected to grow steadily. We expect real fixed capital formation to 

increase by 5.39% in 2024 and 5.62% in 2025. 

Driven by demand for high-performance computing and AI, exports of electronic 

and information technology products experienced strong growth, with real exports and 

imports of goods and services growing by 8.92% and 14.71%, respectively, in the third 

quarter. Supported by the year-end holiday season, stockpiling, and investment needs, 

the annual growth rates for real exports and imports in 2024 are projected at 9.17% and 

11.93%, respectively. In 2025, Taiwan’s role in the AI hardware supply chain is expected 

to strengthen, supporting sustained foreign trade growth. However, U.S. tariff policies 

may pose uncertainties for Taiwan’s export performance. While such policies may create 

opportunities for order transfers, they could also impact related industries. Overall, the 

annual growth rates for real exports and imports of goods and services in 2025 are 

forecasted at 6.53% and 7.17%, respectively. 

In the first eleven months of 2024, the annual growth rate of goods prices fell below 

2%. However, prices for dining out, rents, and healthcare services remained elevated, 

leading to a 2.47% annual growth in service prices over the same period. The Consumer 

Price Index (CPI) increased by an average of 2.18%, while the core CPI rose by 1.90%. 

The Producer Price Index (PPI) grew by 1.22% due to fluctuations in raw material prices 

and electricity rate hikes in April and October. For the full year of 2024, CPI and PPI are 

projected to grow by 2.19% and 1.42%, respectively. In 2025, ongoing wage 

adjustments, influenced by the two electricity rate hikes this year, along with consumer 

expectations of price increases, are expected to sustain inflationary pressures. CPI and 

PPI for 2025 are forecasted to grow by 2.02% and 1.40%, respectively. 

The average unemployment rate for the first ten months of 2024 was 3.39%, down 

from 3.51% during the same period in 2023, indicating stable employment conditions. 

Unemployment rates for 2024 and 2025 are forecasted at 3.37% and 3.26%, respectively. 

The growth rates of M1B and M2 were 4.78% and 5.90%, respectively, in the first ten 

months, with M1B growth outpacing the 2.82% recorded during the same period last 

year. Considering a stable domestic economy, funding activity is expected to remain 
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robust, with M1B and M2 growth rates projected at 3.68% and 3.64%, respectively, in 

2025. 

As President Trump assumes office, the global economic environment in 2025 is 

anticipated to face higher uncertainty. Key concerns include the intensity of U.S. trade 

protectionism policies, the responses of major economies, and potential inflation from 

steep U.S. tariffs on imports, which may challenge monetary policy and trigger global 

financial market volatility. Additionally, deteriorating international trade conditions may 

accelerate supply chain restructuring and market fragmentation. China’s weak domestic 

demand and overcapacity remain unresolved challenges. Taiwan must work to transform 

these challenges into opportunities. Considering uncertainties and potential forecast 

errors, the 50% confidence interval for Taiwan’s real GDP growth rate in 2025 is 

projected to range from 1.72% to 4.07%. 
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Table 1  2024 Taiwan Economic Forecast: A Revision 

 

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

Forecasts
Growth

Rates (%)
Realized

Growth

Rates (%)
Realized

Growth

Rates (%)
Estimate

Growth

Rates (%)
Forecasts

Growth

Rates (%)

Real GDP 23,563.84 4.23 5,638.84 6.64 5,788.16 4.89 6,008.13 4.17 6,128.71 1.57

  Private Consumption 11,282.49 2.68 2,781.24 4.04 2,789.63 2.94 2,842.52 2.31 2,869.10 1.53

  Government Consumption 3,212.92 3.08 707.80 1.56 753.70 2.03 820.12 4.05 931.31 4.29

  Fixed Capital Formation 5,984.81 5.39 1,397.27 -3.73 1,499.68 6.90 1,465.50 8.62 1,622.37 9.97

    Private Enterprises 4,895.94 4.70 1,197.99 -5.84 1,244.14 7.00 1,210.40 8.42 1,243.43 10.54

    Public Enterprises 403.19 10.59 72.49 13.14 96.33 8.44 91.15 14.47 143.22 8.47

    Government 684.29 7.53 127.50 10.22 159.19 5.40 163.70 7.25 233.91 7.78

  Balance of Trade 2,918.15 -1.23 735.57 48.67 640.10 -6.83 804.40 -8.39 738.08 -17.50

    Exports of Goods & Services 14,518.10 9.17 3,351.46 9.44 3,514.55 7.65 3,816.35 8.92 3,835.74 10.62

    Imports of Goods & Services 11,577.99 11.93 2,615.89 1.89 2,874.45 11.51 3,011.95 14.71 3,075.71 19.54

Price

    CPI 107.83 2.19 106.80 2.34 107.41 2.20 108.24 2.23 108.85 2.01

    PPI 111.43 1.42 109.27 -0.04 111.87 2.81 112.40 1.59 112.20 1.31

Monetary Aggregate

    M1B 27,518.88 4.83 27,238.19 4.68 27,402.34 5.15 27,588.38 4.31 27,846.61 5.17

    M2 62,899.95 5.88 61,934.86 5.83 62,725.84 6.18 63,112.15 5.75 63,826.97 5.77

    Exchange Rates (NT$/US$) 32.08 31.45 32.35 32.30 32.23

Source: Institute of Economics, Academia Sinica, Dec. 23, 2024.

Unit: Billions of NT$

Annual



5 

Table 2  2025 Taiwan Economic Forecast 

 

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

Forecasts
Growth

Rates (%)
Forecasts

Growth

Rates (%)
Forecasts

Growth

Rates (%)
Forecasts

Growth

Rates (%)
Forecasts

Growth

Rates (%)

Real GDP 24,293.67 3.10 5,756.36 2.08 5,932.79 2.50 6,224.21 3.60 6,380.31 4.11

  Private Consumption 11,510.92 2.02 2,830.74 1.78 2,843.83 1.94 2,904.07 2.17 2,932.29 2.20

  Government Consumption 3,308.19 2.97 728.89 2.98 779.21 3.39 841.20 2.57 958.89 2.96

  Fixed Capital Formation 6,321.00 5.62 1,532.05 9.65 1,560.02 4.02 1,531.82 4.53 1,697.11 4.61

    Private Enterprises 5,163.35 5.46 1,314.53 9.73 1,283.35 3.15 1,258.93 4.01 1,306.54 5.08

    Public Enterprises 419.30 4.00 74.68 3.02 101.78 5.67 92.81 1.82 150.03 4.75

    Government 746.48 9.09 137.51 7.85 175.12 10.00 180.26 10.12 253.59 8.42
                    

  Balance of Trade 3,037.13 4.08 653.52 -11.15 690.93 7.94 891.56 10.83 801.12 8.54

    Exports of Goods & Services 15,466.32 6.53 3,593.40 7.22 3,796.49 8.02 4,059.84 6.38 4,016.58 4.71

    Imports of Goods & Services 12,407.69 7.17 2,933.87 12.16 3,107.11 8.09 3,170.91 5.28 3,195.81 3.90

Price

    CPI 110.01 2.02 109.12 2.16 109.64 2.08 110.33 1.93 110.93 1.92

    PPI 113.00 1.40 112.91 3.33 113.47 1.44 113.10 0.62 112.50 0.27

Monetary Aggregate

    M1B 28,532.50 3.68 28,358.31 4.11 28,451.27 3.83 28,629.91 3.78 28,690.52 3.03

    M2 65,187.18 3.64 64,148.41 3.57 64,931.41 3.52 65,432.86 3.68 66,236.05 3.77

    Exchange Rates (NT$/US$) 32.51 32.62 32.47 32.47 32.47

Source: Institute of Economics, Academia Sinica, Dec. 23, 2024.

Unit: Billions of NT$

Annual


